
LE~!3!. - A:...:~ITO~ 

2083 J,",!,~ -3 Ptl I: 55 

C O N TEM PO RA R Y A R TS CEN TER  

FINAN CIA L STA TEM EN TS 
AND IND EPENDEN T A UD ITO R S' REPO R T 

JU N E 30, 2002 and 2001 

~,oo~o D~te II/~>l ~  - 



TABLE O F CON TENTS 

IN DEPEN DEN T AUDITORS' REPORT 

FIN AN CIA L STA TEM EN TS 

Statem ent of Financial Position, June 30, 2002 

Statem ent of Finan cial Position, June 30, 2001 

Statem ent of A ctivities, For the Year Ended June 30, 2002 

Statem ent of Activities, For the Year Ended June 30, 200l 

Statem ents of Cash Flow s 

N otes to Financial Statem ents 

SUPPLEM EN TA L REPORT 

Independent Auditors' Report on Com plian ce an d on Internal Control 
Over Finan cial Reporting Based on an Audit of Finan cial Statem ents 
Perform ed in A ccordan ce w ith Governm ent Auditine Standards 

SUPPLEM EN TA L SCHED ULE: 
Supplem ental Schedule of D epartm ental Activity 

Page 

13 



Legier 

tr/;ac 

INI)EPENI)ENT AUDITORS' REPORT 

To the Board of Directors 
of the Contemporary Arts Center 

W e have audited the accompanying statements of finan cial position of the Contemporary Arts Center (the 
"Center" - a Louisiana not-for-profit corporation) as of June 30, 2002 and 2001, and the related 
statements of activities and cash flows for the years then ended. These financial statements are the 
responsibility of the Center's management. Our responsibility is to express an opinion on these financial 
statem ents based on our audits. 

W e conducted our audits in accordance with auditing standards generally accepted in tbe United States of 
Am erica and the standards applicable to financial audits contained in Governm ent Auditing Standards 
issued by the Comptroller General of the United States. Those stan dards require that we plan  and perfonn 
the audit to obtain reasonable assurance about whetber the financial statem ents ar e free of material 

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the finan cial statem ents. An audit also includes assessing the accounting principles used 
and significan t estim ates m ade by management, as well as evaluating tbe overall financial statement 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, tile financial statements referred to above present fairly, in all material respects, the 
finan cial position of the Center as of June 30, 2002 and 2001, and the changes in its net assets aud its cash 
flows for the years then ended in conformity with accounting principles generally accepted in the United 
States of America. 

In accordance with Govenunent Auditin~ Standards, we have also issued a report dated November 18, 
2002 on our consideration of the Center's internal control over financial reporting and our tests of its 
com pliance w ith certain provisions of laws, regulations, and gran ts. 

Our audits were performed for tile purpose of form ing an opinion on the basic financial statem ents of the 
Center taken as a whole. The Supplemental Schedule of Departmental Activity on pages 13 and 14 is 
presented for purposes of additional analysis and is not a required part of the basic financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic finan cial 
statem ents taken as a whole. 

November 18, 2002 



 

CON TEM PO RARY ARTS CENTER  

STATEM ENT O F FINAN CIA L PO SITIO N 

JUNE 30, 2002 

Unrestricted Temporarily Perm anently 
Fund Restricted Restricted Total 

ASSETS 
:URRENT ASSETS 

Cash and cash equivalents $ 59,959 $ 111,490 $ 275,983 $ 447,432 
Pledges and grants receivable 18,305 261,507 279,812 
Due ~om other funds 125,000 109,571 234,571 
Prepaid expenses 22,500 22,500 

Total current assets 100,764 497,997 385,554 984,315 

Fixed assets, net of depreciation 40,093 9,100,800 9,140,893 

Art collection 144,326 I44,326 
Investm ents 89,047 89,047 

Long-term receivables 510,000 510,000 
Other assets 36,998 36,998 

Total assets $ 322,181 $ 1,007,997 $ 9,575,401 $ 10,905,579 

LIABILITIES AND NET ASSETS 

CURREN T LIABILITIES 

Accounts payable and accrued expenses 203,159 $ 7,500 $ $ 210,659 
N otes payable, current portion 9,967 100,000 109,967 
Line of credit lO0,O00 100,000 
Due to other funds 234,571 234,571 

Total current liabilities 547,697 107,500 655,197 

Notes payable, less current portion 85,260 500,495 585,755 

NET ASSETS 

Perm an ently restricted 9,575,401 9,575,401 
Temporarily restricted 400,002 400,002 
Unrestricted (310,776) (310,776 

Total net assets (310,776) 400,002 9,575,401 9,664,627 

Total liabilities and net assets $ 322,181 $ 1,007,997 $ 9,575,401 $ 10,905,579 

The accompanying notes are integral part of these finaneial statements" 
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CO NTEM PO R ARY ARTS CENTER 

STA TEM EN T OF FIN AN CIA L PO SITIO N 

JU NE 30, 2001 

Unrestricted Tem porarily Perm anently 
Fund Restricted Restricted Total 

ASSETS 
CURRENT A SSETS 

Cash and cash equivalents $ 25,057 $ 221,556 $ 187,353 $ 433,966 
Pledges and grants receivable 70,063 105,000 175,063 
Due from other funds 180,352 180,352 
Prepaid expenses 13,491 13,491 

Total current assets 108,611 326,556 367,705 802,872 
Fixed assets, net of depreciation 59,008 8,857,333 8,916,341 

Art collection 144,326 144,326 
Investm ents 654 99,617 100,271 
Long-term receivables 2,124 2,124 
Other assets 31,565 31,565 

Total assets $ 344,164 $ 328,680 $ 9,324,655 $ 9,997,499 

LIABILITIES AND NET ASSETS 
CURREN T LIABILITIES 

Accounts payable and accrued expenses $ 196,200 $ 196,200 
Notes payable, current portion 46,296 46,296 
Line of credit 100,000 I00,000 
Due to other funds 180,352 180,352 

Total current liabilities 522,848 522,848 

Notes payable, less current portion 94,666 94,666 

NET A SSETS 
Perm anently restricted 9,324,655 9,324,655 
Temporarily restricted 328,680 328,680 
Unrestricted (273,350) (273,3501 

Total net assets (273,350) 328,680 9,324,655 9,379,985 

Total liabilities and net assets $ 344,164 $ 328,680 $ 9,324,655 $ 9,997,499 

The accompanying notes are integra[ part of these financial statements 



 

CONTEM PORARY ARTS CENTER 
STATEM ENT O F ACTIVITIES 

FO R THE YEAR ENDED JUNE 30, 2002 

Tem porarily Permanently 
Unrestricted Restricted Restricted Total 

SUPPORT AND REVENUE 
Contributions $ 595,290 $ 1,105,945 $ 53,833 $ 1,755,068 
Contributions in-kind 1,857 1,857 
Restricted and program services grants 109,584 491,317 53,833 654,734 
M embership dues 177,523 177,523 
Adm issions, workshop fees, meetings and conferences 313,428 18,1)00 331,428 
Special fund-raising events, adm issions 84,847 84,847 
Sales of art, catalogs and subscriptions 86,611 30,000 116,611 
Beverage, food, hospitality services 420,707 132,093 552,800 
Investm ent incom e 6,840 13 5,474 12,327 
Other 16,642 184 16,826 

Total support an d revenue before net assets released from 
restrictions 1,813,329 1,777,368 113,324 3,704,021 

Net assets released from restrictions 1,782,051 (1,706,046) (76,005) 
Net assets reclassified to permanently restricted net assets (447.300) 447,300 

Total support and revenue 3,148,080 71,322 484,619 3,704,021 

EXPENSES 
Salaries 926,949 926,949 
Payroll taxes 77,635 77,635 
Employee benefits 35,402 35,402 
Value of in-kind contributions 1,857 1,857 
Artist fees 210,480 210,480 
Advertising 50,812 50,812 
Telephone and utilities 84,078 84,078 
Supplies, m aintenance and equipm ent 966,097 966,097 
Professional, technical, contract services 198,796 198,796 
Beverage, food, hospitality 155,325 155,325 
Equipm ent rental 85,748 85,748 
Printing, publications, films, etc. 84,379 84,379 
Security and insurance 95,042 95,042 
Cost of goods sold 11,962 11,962 
Postage and shipping 47,492 47,492 
M eetings, conferences and travel 31,890 31,890 
Entertainment ]9,152 19,152 
Interest expense 30,052 30,052 
Bad debt expense 12,521 12,52I 
Program and royalty fees 3,924 3,924 
Other 36,837 1,495 38,332 

Total expenses before depreciation 3,166,430 1,495 3.167,925 

Excess (deficiency) of support & revenue over (under) 
expenses before depreciation (18,35o; 71,322 483,124 536,096 

Depreciation expense 18,915 203,833 222,748 

Change in net assets (37,265; 71,322 279,291 313,348 

~ET ASSETS, beginning of period (273,350) 328,680 9,324,655 9,379,985 

Jnrealized loss on investments (161) (28,545) (28,706 

~XET ASSETS, end of period (310,776) $ 400,002 $ 9,575,401 $ 9,664,627 

77~e accompanying notes are integrol part of these financial statements 
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CO NTEM PORARY ARTS CENTER 

STATEM ENT O F ACTIVITIES 

FOR TH E YEAR ENDED JUN E 30, 2001 

Tem porarily Perm anently 
Unrestricted Restricted Restricted Total 

~UPPO RT AND REVENUE 
Contributions $ 638,604 $ 138,472 $ 58,I34 $ 835,210 
Contributions in-kind 95,325 95,325 
Restricted and program services grants 81,240 22,500 103,740 
M embership dues 207,458 207,458 
Admissions, workshop li:es, meetings and conferences 337,449 13,036 350,485 
Special fund-raising events, admissions 294,626 294,626 
Sales of art, catalogs and subscriptions 110,832 110,832 
Beverage, lbod, hospitality selwices 401,936 401,936 
Investment incom e 8,I15 9,027 17,142 
Other 41,788 1,000 42,788 

Total support and revenue before net assets released fi-om 
restrictions 2,217,373 152,508 89,66I 2,459,542 

Net assets released from restrictions 382,478 (377,237) (5,241~ 
Total support and revenue 2,599,851 (224,729) 84,420 2,459,542 

EXPENSES 
Salaries 1,024,244 1,024,244 
Payroll taxes 82,620 82,620 
Employee benefits 38,971 38,971 
Value of in-kind contributions 95,325 95,325 
Artist fees 185,591 185,591 
Advertising 30,602 30,602 
Telephone and utilities 112,176 I12,176 
Supplies, maintenance and equipment 182,856 182,856 
Professional, technical, contract services 196,532 196,532 
Beverage, food, hospitality 132,225 132,225 
Equipm ent rental 114,051 114,051 
Printing, publications, fihns, etc. 106,018 106,018 
Security and insurance 86,037 86,037 
Cost of goods sold I5,190 15,190 
Postage and shipping 67,993 67,993 
M eetings, conferences and travel 75,498 75,498 
Entertainment 57,375 57,375 
Interest expense 24,519 24,519 
Bad debt expense 1,348 1,348 
Program and royalty fees 15,150 15,150 
Other 37,102 12 1,286 38,400 

Total expenses before depreciation 2,681,423 12 1,286 2,682,721 

Excess (deficiency) of support & revenue over (under) 
expenses before depreciation (81,572) (224.74I) 83,134 (223,179) 

Depreciation expense 17,997 203,833 221,830 

Chan ge in net assets (99,569) (224,741) (120,699) (445,009) 

~ET ASSETS, beginning of period (174,043) 553,421 9,453,873 9,833,251 

Jnrealized gain (loss) on investments 262 (8,519) (8,257 

gET ASSETS, cnd of pcriod $ (273,350) $ 328,680 $ 9,324,655 $ 9,379,985 

The accompanying notes ore integral part of these financial statements 



 

CONTEM PORARY ARTS CENTER 
STA TEM ENTS O F CA SH FLOW S 

FOR  TH E YEARS ENDED JU N E 30, 2002 AND 2001 

CASH FLOW S FROM  OPERA TING AND CAPITAL FUND-RA ISING ACTM TIES 
Change in net assets 
Charges to operations not using cash: 

Depreciation expense 

Adjustments to reconcile net change in net assets to net cash provided by (used in) 
operating activities: 
Pledges and grants receivable 
Long-term  receivables 

Prepaid expenses 
Other assets 

Accounts payable and accrued expenses 

Net cash provided by (used in) operating activities 
CASH FLOW S FROM  INVESTING ACTIVITIES: 

Purchases of fixed assets 
Purchase of artwork 

(Increase) decrease in endowment fund and other investments 
Net cash used in investing activities 

CASH FLOW S FROM  FINANCING ACTIVITIES: 
Principal payments on notes payable 
Proceeds from issuance of notes payable 
Net proceeds from iine of credit 

Net cash provided by financing activities 

NET INCREASE IN CASH AN D CASH EQUIVALENTS 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASH AND CASH EQUIV ALENTS AT END OF YEAR 

2002 2001 

$ 313,348 

222,748 

(104,749) 
(507,876) 
(9,009) 
(5,433) 
14,459 

(76,512) 

$ (445,009) 

221,830 

59,706 
130,876 

(4,785) 
(3,094) 
45.729 

5,253 

(447,300) (49,955) 
(47,500) 
1.038 

(96,417) 

(45,735) 
600.495 

(411,8o5) 
450,000 
100.000 
138.195 

13,466 

433.966 

47,031 

386.935 

The accompan),i)~g notes are integtal l)art of these financial statements 
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CON TEM PO RA RY AR TS CEN TER 
FOR  TH E Y EAR S EN DED JUN E 30, 2002 AND 2001 

N O TES TO FIN AN CIAL STATEM ENTS 

N O TE 1 - SUM M ARY O F SIGN IFICAN T A CCO U NTIN G PO LICIES 

The following program and supporting services are included in the accom panying financial 

statem ents: 

V isual Arts - A year round calendar of curated visual art exhibits by local, national mad 

international artists. 

Perform ing Arts - A year round calendar of theatrical and m usical presentations by local , 
national, and international artists. Comm unity theater support program  provides low cost 
presentation space and technical assistan ce to local perform ing artists/organ izations. 

Education - School field trips, a sum m er cam p, adult lectures an d presentations 

Com m unity Outreach - B 
increase audience diversity 
Orleans. 

Basis of Presentation 

uilding relationships with com m unity-based organ izations to 
and bring ar ts program m ing to the m an y com m unities of N ew 

The finan cial statem ents of the Center have been prepared on the accrual basis of accounting 

Fun d A ccounting 

The Center provides for fim ds according to three classes of net assets - perm an ently restricted, 
temporarily restricted and unrestricted to com ply with lim itations an d restrictions placed on the 

use of resources by the donor. 

Cash an d Cash EGuivalents 

The Center places its cash an d cash equivalents w ith high credit qual ity institutions in the 
Greater N ew Orleans area. Accounts at each finan cial institution are insured by the Federal 
Deposit Insur ance Corporation u-o to $100,000. Am ounts on deposit in excess of insured limits 
were approximately $11,000 and $103,000 at June 30, 2002 and 2001, respectively. 



 

CO N TEM POR ARY AR TS CEN TER 
FO R TH E YEAR S EN DED JU N E 30, 2002 and 2001 

NO TES TO FINANCIAL STATEM ENTS 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (eont'd) 

Fixed A ssets 

Fixed assets are stated at acquisition cost or, in the case of gifts, fair value at the date of 

donation. Major additions are capitalized; maintenance and repairs that do not improve or 
extend the life of the respective asset are charged to expense. Depreciation is com puted using 
the straight-line m ethod over the assets' estim ated useful lives of 5 years for equipm ent and 30 
years for the building. Building improvem ents are depreciated over the lesser of 30 years or the 
rem aining life of the building. 

Art Collection 

The Center comm issioned several works of art that are housed in the building at 900 Cam p Street 
an d are car ried in the accom pan ying finan cial statem ents at cost. The Center does not record 
depreciation on the art collection as depreciation is not required to be recognized under 
accounting principles generally accepted in the United States of Am erica on individual w orks of 
art or historical treasures w hose econom ic benefit or service potential is used up so slow ly that 
their estim ated useful lives ar e extraordinarily long. 

N et A ssets 

Perm anently restricted net assets are am ounts set aside due to the endowm ent fund. Tem porar ily 
restricted net assets are restricted for use until the donor im posed restrictive event takes place 
an d prim arily consist of pledges receivable related to the capital campaign, sum m er cam p an d 
composer-in-residence programs. In 2002, $447,300 of building improvements were made to the 
perm anently restricted building resulting in an increase in perm anently restricted net assets. 

Gifts. Grants and Pledges 

Gifts, grants and pledges ar e recorded in the three classes of net assets in accordan ce w ith the 
restriction of the donors. N on-cash gifts and grants ar e recorded as revenue at fair m ar ket value 

at the date contributed, if an  objective valuation is determinable. Pledged contributions are 
recorded as receivables when a firm  pledge is m ade an d colleetibility is reasonably determ inable. 
If a pledge is to be received over a period of m ore than a year, the respective non-current am ount 
is recorded as a non-cur rent receivable. 

D onated M aterials and Services 

Certain donated m aterials and services ar e reflected as contributions in the accom pan ying 
statem ents at their estim ated fair values at the date of receipt. In addition, a substan tial narnber 
of unpaid volunteers have donated significant am ounts of their tim e to the developm ent of the 
Center's program  services and in its fund-raising cam paigns; these services have not been 

recorded as contributions since there is no objective basis to measure their value, 



 

CO N TEM PO RA RY A R TS CEN TER 
FO R TH E Y EARS ENDED JU NE 30, 2002 and 2001 

N O TES TO FINANCIA L STA TEM EN TS 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (cont'd) 

Investm ents 

Investm ents are carried at fair m arket value in the accom panying Statem ents of Financial 
Position. Chan ges in unrealized gains mad losses are included in the chan ge in net assets in the 
accom pan ying Statem ents of Activities. 

Gains and losses from the sale or other disposition of investm ents and other non-cash assets ar e 
accounted for in the classification that reported the assets. Ordinary incom e from  investm ents is 
accounted for in the classification reporting the assets. 

Interfund Receivables an d Payables 

Use of unrestricted or restricted funds for building or operating purposes is accounted for 
through due to and due from accounts in the respective funds, as repaym ent is expected. 

Incom e Taxes 

The Center is exempt from income taxes under Section 501 (c)(3) of the Internal Revenue Code 
an d, accordingly, no provision for incom e taxes has been reflected in the finan cial statem ents. 

U se of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles generally 
accepted in the United States of Am erica requires m anagem ent to m ake estim ates an d 
assum ptions that affect the reported am ounts of assets an d liabilities at the date of the finan cial 
statem ents an d the reported am ounts of revenues an d expenses during the reporting period. 
A ctual results could differ from  those estim ates. 



 

CO NTEM PO RA RY ARTS CEN TER 
FO R THE YEAR S ENDED JU N E 30, 2002 and 2001 

NOTES TO FINANCIAL STATEM ENTS 

N O TE 2 - FIXED ASSETS 

Fixed assets as of June 30, 2002 consisted of the follow ing: 

Land 
Building and im provem ents 
Equipm ent 

Less accum ulated depreciation 

Unrestricted Restricted Total 

270,671 
270,671 
230,578 

$ 40.093 

Fixed assets as of June 30, 2001 consisted of the following 

Unrestricted 

Land 
Building and im provem ents 
Equipm ent 

Less accum ulated depreciation 

270,671 
270,671 
2tl,663 

$ 59,008 

N O TE 3 - LINE OF CREDIT AN D N O TES PAYA BLE 

$ 3,150,000 
6,562,300 

9,712,300 
611,500 

$ 9,i 0_ 0,800 

$ 3,150,000 
6,562,300 
270,671 

9,982,971 
842,078 

$ 9,140,893 

Restricted Total 

$ 3,150,000 
6,115,000 

9,265,000 
407,667 

$ 8.857.333 

$ 3,150,000 
6,115,000 
270,671 

9,535,671 
619,330 

$ 8.916.34! 

The Company had am ounts outstanding of $100,000 under a line of credit at Jun e 30, 2002. 
These am oun ts consisted of advan ces under a $100,000 line of credit agreem ent with a ban k 
m aturing D ecem ber 4, 2002. The line of credit bears interest at 4.75%  per annmn mad is 
collateralized by a $325,000 real estate m ortgage note on lan d dated September 13, 2000. 

N otes payable consisted ofthefollowing atJune30: 
2002 2001 

N ote payable to a bank dated D ecem ber 4, 1998, bearing 
interest at 8.25% , payable on June I6, 2004, unsecured 

N ote payable to a bank dated Septem ber 13, 2000, payable 

in monthly installments of principal an d interest (4.75% at 
June 30, 2002) of $I,153.36 through Jan uary 1, 2008, 
collateralized by the real estate m ortgage described above 

N ote payable to a bank dated February 4, 2002, bear ing 
interest at 4.75% , payable in annual installm ents of 
$100,000 through Febru ary 4, 2008, secured by a personal 
guarantee of a m em ber of the Center's Board of Directors 

Total notes payable 
Less: Current portion 
Total long-term  notes payable 

$ 13,767 $ 19,767 

81,460 121,I95 

600,495 
695,722 

(109.967) 
$ 585.755 

140,962 

(46,296) 
$ 94,666 



 

CO NTEM PORA RY A RTS CEN TER 
FO R TH E YEA R S ENDED JUNE 30, 2002 and 2001 

NO TES TO FINANCIAL STATEM ENTS 

NOTE 3 - LINE OF CREDIT AND NOTES PAYABLE (cont'd) 

The aggregate m aturities of long-term debt are as follow s for the subsequent five years ending 
June 30: 

2003 
2004 
2005 
2006 
2007 

NOTE 4 - RE LATED-PARTY TR ANSACTIONS 

$ 109,967 
125,146 
111,938 
112,515 
113,122 

A com pany controlled by a m em ber of the Center's Boar d of Directors leased a portion of the 
building at 900 Cam p Street to th e Center pursuant to a lease, which initially expired in 
Decem ber 1992. On D ecem ber 2, 1994, th e lease was am ended such that no rent was due from  
the Center. The lessor m ade a pledge to donate th e building and land to the Center on July 1, 
1999. Therefore, the Center recorded the donation of the building as of June 30, 1999 based on 
the $9,000,000 valuation specified in the act of donation. In addition, the act of donation stated 
that each of the term s, conditions, restrictions and covenan ts therein were to rem ain in effect for 
a period of 20 year s from  the effective date of the donation of the property. 

Related entities, also controlled by the same Board m ember, contributed approxim ately $205,000 
and $165,000 to the Center during fiscal years 2002 and 2001, respectively. 

Other m em bers of the Center's Board of Directors and parties related to them m ade contributions 
of approxim ately $54,000 and $194,000 during fiscal years 2002 and 2001, respectively. 

N O TE 5 - C O NDITIO NAL PR O M ISE TO GIVE 

On M arch 17, 2000, the Center received a gran t in the am ount of $300,000 from the Ella W est 
Freem an Foundation for the Capital Campaign. How ever, this gran t is contingent upon the 
Center receiving gran ts or firm pledges in the amount of $15,000,000 for this capital campaign 
by February 1, 2003 and as of June 30, 2002 has not been recognized in the accom panying 
finan cial statem ents. Should the Center not com ply with  th ese requirem ents, the com m itm ent 
will be cancelled in its entirety. 

NO TE 6 - CO M M ITM ENTS AND CO NTING ENCIES 

In the ordinary course of business, the Center is involved in certain threatened or pending legal 
proceedings. W hile the ultim ate resolution of these m atters cannot be predicted w ith certainty, in 
the opinion of m anagem ent and based on the advice of legal counsel, these actions will be 
resolved with no m aterial adverse affect on the financial position, results of operations or cash 
flow s of th e Center. 
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INDEPENDEN T AUDITO RS' R EPO RT O N C O M PLIAN CE A ND O N 
INTERN AL CONTRO L OVER FINANCIAL REPORTIN G BASED O N AN AUDIT OF 

FINA NCIAL STA TEM EN TS PERFO RM ED IN A CC ORDAN CE W ITH  
G O VERN M ENT A U DITIN G STAN DARD S 

To the Board of Directors 
of the Contemporary Arts Center 

W e have audited the financial statements of the Contemporary Arts Center (the "Center" - a Louisiana 
not-for-profit corporation) as of and for the year ended June 30, 2002, mad have issued our report thereon 
dated N ovember 18, 2002. W e conducted our audit in accordance with auditing stan dards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Governm ent Auditing Standards, issued by the Com ptroller General of th e United States 

Compliance 

As part of obtaining reasonable assurance about wheth er the Center's financial statem ents are free of 
material m isstatement, we performed tests of its complian ce with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determ ination of financial statement mnounts. However, providing an opinion on com plian ce with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncomplian ce that are required to be reported under 
Governm ent Auditing Standards. However, w e noted certain imm aterial instances of noncom pliance: 
which we have reported to man agement of the Center in a separate letter dated November 18, 2002. 

Internal Control Over Financial Rer)ortin~ 

In plan ning and perform ing our audit, we considered the Center's internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents an d not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control over financial reporting that m ight be m aterial weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that m isstatements in am ounts that would be material in relation to 
th e financial statements being audited m ay occur and not be detected w ithin a timely period by employees 
in the norm al course of perform ing their assigned functions. W e noted no matters involving the internal 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation an d use of managem ent, board m embers, others within 
the organ ization and is not intended to be and should not be used by anyone other than these specified 
parties 

November 18. 2002 f~  
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CON TEM PORARY ARTS CENTER 
SUPPLEM E NTAL SCH EDULE O F DEPARTM ENTAL ACTIVITY 

YEAR ENDED JUNE 30, 2002 

Program  Services 

Sponsored P
cr~ rmancc Education Visual Arts P

rojects 

gIIPPORT AND REVENUE 

Contributions $ $ 53,166 $ 11,916 $ 101,988 
Contributions in-kind 150 1,707 
Restricted and program services grants 3,684 31,663 10,000 
M embership dues 
Admissions, workshop fees, meetings and conferences 61,402 29,876 19,022 
Special fund-raising events, admissions 8,310 
Sales of art, catalogs and subscriptions 295 79,680 
Beverage, food, hospitality services 
investment income 

Other (3,121) 644 
Net assets released from restrictions 71,790 30,396 77,990 
Net assets reclassified to permanently restricted net assets 

Total support and revenue 3.834 214.900 82.483 289.341 

EXPENSES 
Salaries 49,517 53,003 154,045 
Payroll taxes 3,978 4,609 13,199 
Employee benefits 2,326 544 7,579 
Value of in-kind contributions 150 1,707 
Artist fees 2,847 I61,001 1,745 9,150 
Advertising 11,307 4,991 
Telephone and utilities 46 426 
Supplies, maintenan ce and equipment 3,235 2,923 12,255 
Professional, technical, contract services 7,524 88 1,603 
Printing, publications, fibns, etc. 69 768 39,841 
Security and insurance 1,839 221 9,737 
Cost of goods sold 6,673 
Postage and shipping 238 167 34,746 
Beverage, food, hospitality 145 4 1,145 
M eetings, conferences and travel 10,498 3,788 7,981 
Interest expense 
Bad debts expense 

Program and royalty fees 2,774 1,000 
Depreciation 
Other 7,116 981 6,536 

Total expenses 2,997 261,613 69,267 312,188 

EXCESS (DEFICIENCY) OF SUPPORT AND REVE NUE OVE R 
(UNDER) EXPENSES $ 837 $ (46,713) $ 13,216 $ (22,847', 



 

CONTEM PORARY ARTS CENTER 
SUPPLEM ENTAL SCH EDULE OF DEPARTM ENTAL ACTIV ITY 

YEAR ENDED JUNE 30, 2002 
Supporting Services 

Fund Rentals/ M anagement Capital Unrestricted Temporarily Permanently 
Raising M arketing Cybercafe H

ospitality and General Campaign Totals Restricted Restricted 

$ 421,470 $ $ $ $ 5,000 $ 1,750 $ 595,290 $ 1,105,945 $ 53,833 $ 1,755,068 
1,857 1,857 

48,427 30 15.780 109,584 491,317 53,833 654,734 
177,523 177,523 177,523 

590 305 202,233 313,428 18,000 331,428 
76,537 84,847 84,847 
5,861 150 625 86,611 30,000 116,611 
56,209 38,230 326,268 420,707 132,093 552,800 

5,38i 1,459 6,840 13 5,474 12,327 
8,419 965 2,671 5,550 1,514 16,642 184 16,826 

92,074 35,357 43,550 1,430,894 1,782,051 (l,706,046) (76,005) 
(447,300 (447,300) 447,300 

887,110 1.115 41.861 574.789 51.523 1.001,124 3.148,080 71.322 484.619 3.704,02l 

123,264 78,451 29,225 109,365 266,784 63,295 926,949 926,949 
10,059 6,468 2,800 9,029 22,492 5,001 77,635 77,635 

4,51l 4,486 159 595 14,979 223 35,402 35,402 
1,857 1,857 

34,336 321 1,080 210,480 210,480 

8,570 22,381 350 2,736 (lO1~ 578 50,812 50,812 
21 434 455 82,696 84,078 84.078 

7,123 309 18,049 9,941 73,970 838,292 966,097 966,097 
12,094 3,185 37,788 58,092 78,422 198,796 198,796 
27,022 6,131 1,411 9,083 54 84,379 84,379 
7,784 227 1,947 11,491 54,977 6,819 95,042 95,042 
2,600 2,520 110 59 I1,962 11,962 
4,654 1,108 8 181 6,247 143 47,492 47,492 
43,764 10 I2,973 95,417 1,583 284 155,325 155,325 
6,832 39 5 533 2,049 165 31,890 31,890 

III 2 18,054 11,885 30,052 30,052 
12,521 12,521 12,521 

150 3,924 3,924 
18,915 18,915 203,833 222,748 

37,304 261 1,756 64,955 22,368 460 141,737 1,495 143,232 

330,088 125,576 68,138 345,089 664,768 1,005,621 3,185,345 205,328 3.390,673 

$ 557,022 $ (124,461) $ (26,277) $ 229,700 $ (613,245) $ (4,497) $ (37,265oi $ 71,322 $ 279,291 $ 313,348 



To the Board of Directors of 
Contem porary Arts Center 

In planning and perform ing our audit of the finan cial statem ents of Contem porary Arts 

Center ("the Center") for the year ended June 30, 2002, we considered the Center's 
internal control to determ ine our auditing procedures for the purpose of expressing an  
opinion on the finan cial statem ents and not to provide assurance on the internal control. 

However, during our audit, we becam e aware of several m atters that are opportunities for 
strengthening intern al controls an d operating efficiency. W e previously reported on the 
Center's internal control in ore" report dated N ovember lg, 2002. This letter does not 
affect our report dated N ovem ber 18, 2002, on the finan cial statem ents of Contem porary 
A rts Center. 

W e will review  th e status of these comm ents during our  next audit engagem ent. W e have 
already discussed m any of these comm ents and suggestions with var ious Center 
personnel, an d we w ill be pleased to discuss these com m ents in further detail at your 
convenience, to perform  any additional study of these m atters, or to assist you in 
im plem enting the recom m endations. Our comm ents are sarnm arized as follow s: 

W hile reviewing the m inutes from the Board of Directors' m eetings, we noted that th e 
m inutes of the prior Boar d m eeting were not consistently docum ented as being approved. 

The Board president  w ill be notified and the m eeting notes will m ore carefully checked 
for the inclusion of th e passing of th e notes. 

W hile perform ing our procedur es on the interfund balances, w e noted that balan ces 
increased by $125,000 from prior year. Per discussion with man agement, these monies 
were borrowed against a future operating pledge. Due to the restrictions placed on these 


